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ACTION AF- 18 

INFO OCT-01 EUR-25 EA-11 ISO-OO PA-04 PRS-01 USIA-15 OMB-01 

PM-07 NSC-07 SP-03 SS-20 RSC-01 CIAE-00 INR-10 

NSAE-00 TRSE-00 AID-20 FRB-02 XMB-07 EB-11 CIEP-02 

L-03 DRC-01 /1 70 W 

074734 

R 291430Z MAY 74 
FM AMEMBASSY TANANARIVE 
TO SECSTATE WASHDC 6294 
INFO AMEMBASSY BONN 
AMEMBASSY TOKYO 
USMISSION BERLIN 

CONFIDENTIAL TANANARIVE 0738 

E.O. 11652: GDS 
TAGS: EAID, GE, MA 
SUBJECT: GDR LOAN TO GOMR 

1. JAPANESE COUNSELOR SONOYAMA, DURING TOUR D'HORIZON MAY 28 
WITH DCM, SAID HE HAD INFORMATION FROM GENERALLY RELIABLE 
SOURCE CLOSE TO CHIEF OF GOVT RAMAN ANTSOA, THAT GDR AND GOMR 
HAD SIGNED ONE BILLION MALAGASY FRANC (APPROXIMATELY $4. 1 
MILLION) LOAN. INTEREST IS ZERO PERCENT WITH GRACE PERIOD OF 

15 YEARS. SONOYAMA COULD NOT REMEMBER ADDITIONAL PERIOD DURING 
WHICH LOAN IS TO BE REPAID BUT BELIEVES HE HEARD 15 YEARS. 

MOST SURPRISINGLY, HE SAID LOAN WAS COMPLETELY UNTIED AS TO 
SOURCE OF PROCUREMENT UNDER LOAN. HENCE JAPANESE INTEREST, AND 
ITEMS ELIGIBLE FOR PROCUREMENT. 

2. BOTH SONOYAMA AND DCM CONJECTURED THAT REASON LOAN NOT YET 
PUBLICIZED IS GOMR DESIRE TO SAVE SUCH NEWS FOR MOMENT OF 
MAXIMUM POLITICAL IMPACT AND/OR BALANCE. 

3. ACTION REQUEST: INAS MUCH AS TERMS, IF ACTUALLY AS 
STATED, SEEM REMARKABLY LIBERAL, EMBASSY WOULD APPRECIATE 
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INFORMATION WHETHER OR NOT THESE FIT GDR PATTERN OF ASSISTANCE 
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TO OTHER AFRICAN COUNTRIES AND ANY OTHER PERTINENT COMMENTS. 
MENDENHALL 


CONFIDENTIAL 
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